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PROCEEDI NGS

CHAl RMAN GOLDNER:  Ckay. Good
nor ni ng, everyone. |'m Chairnan CGol dner.
' mhere with Conmm ssi oner Chattopadhyay.
W're here in Docket DE 21-138 for a hearing
regarding the Liberty Uilities 2022
Veget ati on Managenent Program

Let's take appearances, begi nning
w th Liberty.

MR, SHEEHAN: Good nor ni ng,
Commi ssioners. M ke Sheehan for Liberty
Uilities (Ganite State El ectric) Cornp.

CHAI RMVAN GOLDNER:  Thank you.

And t he New Hanpshire Departnent of
Ener gy.

MR DEXTER: Thank you, M.
Chai rman. Appearing on behalf of the
Departnent of Energy, Paul Dexter. |I'm
j oined today by Jay Dudl ey and Scott Bali se
fromthe Regul atory Support D vision.

CHAI RMAN GOLDNER:  Thank you.

For prelimnary matters, we're here
to resolve a sinple issue: The budget for

t he 2022 Vegetati on Managenent Program which

{DE 21-138} [HEARING {04-26- 22}
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the Settl ement Agreenent stipulates is

$2.2 million plus 10 percent, or 220K

addi ti onal . Recently in DE 22-014, there was
di scussion of a carry-forward which will be
decided in that docket. |Is there anything

el se we need to discuss today?

MR. SHEEHAN: No, those are -- we
under stand those are the issues that are
noticed for this hearing, yes.

CHAI RMAN GOLDNER:  Thank you.

M. Dexter.

MR. DEXTER | m ght have phrased
it differently, in terns of this being a
"budget” hearing. But | think essentially
what you said covers it. And I'll get into
that in nmy questioning and in ny cl osing.

CHAI RVAN GOLDNER:  Ckay. Thank
you, M. Dexter.

Exhi bits 1 through 8 have been
prefiled and premarked for identification.

We did receive a late-filed Mtion
for Confidential Treatnment, Attachnment DOE
1-6. 2, Confidential Attachment DOE 1-6.3, and

Exhibit 2. 1'lIl note that the pagination
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appears to be off.

Are there any objections to
accepting this late-filed notion?

MR SHEEHAN. W th respect, the
rules require the notion be filed prior to
hearing, so | don't believe it's late-fil ed.
That's the standard practice for when you

have di scovery responses during the course of

a docket filing; the notion needs to filed
prior to hearing. | have nothing further to
add.

CHAl RMAN GOLDNER:  Ckay. M.
Dext er.

MR, DEXTER: | haven't had a chance
to review the notion, but I would expect that
it's the typical notion that Attorney Sheehan
just described, and I don't expect the
Departnent wll have any objection to it.

CHAl RVAN GOLDNER:  Ckay. Very
good. Yeah, naybe, M. Sheehan, ny comment,
in the Order of Notice it says everything
needs to be filed two days ahead of tine. |Is
t here an exception to this?

MR. SHEEHAN: The rul e that governs

{DE 21-138} [HEARING {04-26- 22}
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the confidential treatnent of discovery
responses specifically requires that it be
filed prior to hearing. The purpose is to
put the parties on notice that the -- let ne
back up.

When we respond to di scovery
requests that have confidential infornmation,
rather than litigating confidentiality during
t he course of the case, we send information
to the parties with an assertion that we do
assert confidentiality for these reasons, and
we wll file a notion prior to hearing to
confirmthat. Typically that happens shortly
before a hearing. The vast majority of tine
it's not contested, and the Conmmi ssion can
roll that issue into its order. Cccasionally
we file at the outset of a case if our
initial filing has confidential infornmation,
and sonetines that can be addressed during
the course of the hearing. This is howit's
been handl ed according to the 200 Rul es.

CHAI RMVAN GOLDNER: So i s there any
reason it couldn't have been filed with the

original filings |I think you filed | ast

{DE 21-138} [HEARING {04-26- 22}
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Friday? 1|s there a reason why it was |later?

MR. SHEEHAN: | was notified by DCE
t hat they wanted to mark Exhibit 2 on Fri day,
and so the notion covers that piece as well.
So I had the weekend to wite it.

CHAl RVAN GOLDNER:  Ckay. Thank
you, M. Sheehan.

All right. |Is there anything else
we need to cover regarding exhibits?

MR DEXTER: Nothing fromthe
Depart nent .

CHAl RMAN GOLDNER: Ckay. The
Conmi ssi oners have reviewed the prefiled
testi nony and ot her exhibits and have no need
of the wtnesses summarizing their testinony.
After cross-exam nation by the Departnent of
Energy, we anticipate -- we, the
Conmm ssi oners, anticipate having a few
questi ons.

Are there any other prelimnary
matters to di scuss before we have the w tness
panel sworn in?

MR SHEEHAN: No, sir.

CHAl RMVAN GOLDNER: Al l right.

{DE 21-138} [HEARING {04-26- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

Let's proceed with the witnesses. M.

Robi das, woul d you pl ease swear in the panel

of w tnesses.
( WHEREUPON, HEATHER M TEBBETTS,
HEATHER GREEN and CHRI STOPHER STEELE
were duly sworn and cauti oned by the
Court Reporter.)

CHAI RMVAN GOLDNER: Thank you. And
we'll nove to direct with -- unless, M.
Sheehan, you have any clarifications, | guess
it would just be the qualification of the
W t nesses and adoption of their prefiled
t esti nony.

MR, SHEEHAN. That's fine. W had
pl anned to at |east tee up sone of the
conversati ons we had | ast week, which we had
on the VMP reconciliation hearing. W had
kind of said here's sonme things to think
about because we're going to cone back next
week for this hearing. And | have literally
two m nutes of questions, if you' d like ne to
do those. O I'mhappy to wait until the
Conmi ssi oners ask questions and we nay get

t her e anyway.
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

CHAl RVAN GOLDNER:  Ckay. | think
it's probably a good two-mnm nute investnent,
so pl ease proceed.

MR, SHEEHAN. First we'll introduce
t he wi tnesses and adopt testinony.

DI RECT EXAM NATI ON

BY MR SHEEHAN:

Q Begin with you, Ms. Tebbetts. Pl ease
i ntroduce yoursel f, describe your position
with the Conpany and the role you had in
drafting the testinony that's been nmarked as
Exhi bit 1.

A (Tebbetts) My nane is Heather Tebbetts, and I
am t he manager of Rates and Regul atory
Affairs for Liberty Uilities. | am enpl oyed
by Liberty Uilities Service Conpany, and in
my role | amresponsible for rate-rel ated
matters for Granite State Electric.

Q And you participated in the drafting of the
testinony that's been marked as Exhibit 1; is
t hat correct?

A (Tebbetts) Yes.

Q Do you have any changes to the portion of

your testinony for which you were

10
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

O

o > O >

11

responsi bl e?
(Tebbetts) No.
And do you adopt that testinony, witten
testi nony, as your sworn testinony this
nor ni ng?
(Tebbetts) Yes.
Thank you.

Ms. Green, sane question. Can you
pl ease i ntroduce yoursel f?
(G een) Heather G een.
And your position with the Conpany is what?
(Green) Manager of vegetati on nmanagenent.
Did you participate with the ot her people
next to you in the drafting of the testinony
t hat we have marked as Exhibit 17
(G een) Yes.
And do you have any changes or corrections to
the testinony that you'd like to bring to the
Comm ssion's attention this norning?
(Green) Bates Page 12, Line 18, it's m ssing

the word "not" as the third word in the |ine.
And just read the sentence so we --
(Geen) "The workforce issue is [not] limted

to New Hanpshire, New Engl and, or East Coast

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

12

phenonenon. "

Thank you. Wth that correction, do you
adopt your witten testinobny as your sworn
testi nony here today?

(Green) | do.

And very briefly, is it fair to say that the
request in this docket is for the Comm ssion
to approve the proposed 2022 budget and the
wor k plan that builds that budget? 1Is that
correct?

(G een) Yes.

We heard | ast week about the various issues
in conpleting the work in 2021, and it's a
significant portion of the testinony here.
We are now four nonths into 2022. Can you
just briefly tell us where the Conpany

st ands?

(Green) W have conpl eted 42, approxi mately
42 mles and approxi mately $700, 000 wort h of
wor K.

And based on the plan for all of 2022, do you
consi der that to be on track?

(G een) Yes.

Part of the rest of the work in 2022

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

13

requires -- i s based on new contractors
starting work soon; is that fair?

(Green) That is correct.

And are you confortable that those new
contractors will do the work that you expect
themto do for the bal ance of 2022?

(Green) Yes. Before we put out the bids, we
did ask themif they had workforces and tine,
and t hey responded they did.

And you expect -- and those bids, as |
understand it, are com ng back this week. Is
t hat correct?

(Green) Yes.

So when you pick a winner, you expect that
conpany, based on your conversations, to have
t he people to do the work that they're

bi ddi ng to do.

(Green) Correct.

And as | understand it, there's also a new

pi ece of equi pnment that will be available to
t he Conpany for the first tinme this summer;
Is that correct?

(Geen) That is correct. W'Il|l have both

mechani zed nowers and nechani zed pruners on

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

14

our system for roadsi de work.

That's not sonething we've had available to
us in the past; is that fair?

(Green) That is correct.

Thank you.

M. Steele, please introduce yourself
and descri be your position with Liberty.
(Steele) Good norning. My nane is
Chri stopher Steele. | amthe senior director
of electric operations for Liberty Uilities.
And M. Steele, you are relatively newto
Li berty; is that correct?

(Steele) That is correct.

You started when?

(Steele) | became enployed with Liberty
Uilities April 12th, 2021.

And prior to working for Liberty, you spent
your career in Florida for Tanpa Electric; is
t hat correct?

(Steele) That is correct. | spent over 21
years with Tanpa El ectric Conpany in various
| eadershi p rol es throughout the organization
i n operations.

And sonehow you managed to get through 20

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

years W thout ever testifying; is that
correct?

(Steele) That is correct. This is ny first
time testifying this norning.

And M. Steele, did you participate in the
witten testinony wth the two Heat hers next
to you that we've marked as Exhibit 1 this
nor ni ng?

(Steele) Yes, | did.

And do you have any corrections that you'd
like to bring to the Conmi ssion's attention
to that witten testinony?

(Steele) No, | do not.

And do you adopt that witten testi nony as
your sworn testinony today?

(Steele) Yes, | do.

And the one topic that | nmentioned to the
Chairman that we could spend two m nutes on
has to do wth the discussion that began | ast
week over the Conpany being on a
four-year-cycle versus a five-year-cycle.
Were you present in the roomlast week when
t hat conversation occurred?

(Steele) Yes, | was.

15

{DE 21-138} [HEARING {04-26- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

And is it fair to say the Conpany's currently

on a four-year cycle, neaning it intends to

trimone fourth of its lines each year?

(Steele) No, they are not.

But we're supposed to be.

(Steele) W are supposed to be. That is

correct.

And that was part of the settlenment Agreenent

in the last rate case, was that we would

conti nue a four-year-cycle that had started

some years prior

(Steele) That is correct.

And | think the question cane fromthe Bench,

"Has the Conpany considered noving to a

five-year-cycle?" Do you recall that?

(Steele) Yes, | do.

And having a week to think about that

further, can you just give us a high-Ievel

description of what the Conpany intends to

do -- well, let nme break that into pieces.
The work plan that's before the

Commi ssion today in the 2022 budget calls for

a certain nunber of mles to be worked; is

that correct?

16
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

(Steele) That is correct. W are expecting
153 mles in 2022.

And that is based on the budget that we
proposed and the workforce that's avail abl e
to do that work; is that fair?

(Steele) That is correct.

If you had tw ce as nmuch noney, could you do
twi ce as much work?

(Steele) No, | could not.

And that's because of the workforce issues?
(Steele) That is correct. W would be unable
to obtain the vegetati on nanagenent crews and
all ow for provisions. Wen we think about
where we are in the year, already being
approxi mately hal fway through the year, it
woul d be inpossible to -- it would be very
hard to obtain that we could trimdouble the
anount of mles if given additional nobney.
Is it fair to say that the plan for 2022,

al t hough we are supposed to be on a
four-year-cycle, is consistent with a
five-year-cycl e?

(Steele) That is correct. Listening to

Ms. Green and heari ng about the nechani zed

17
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

trimrer, there is an opportunity for
additional efficiencies. There's a potenti al
that Liberty Utilities could trimup to

175 mles this year, which would put Liberty
Uilities on a five-year-cycle.

Woul d you, as the ultimte person ultimtely
responsi ble for the work, vegetation work
done by Liberty, prefer to be on a four-year
-- a five-year-cycl e begi nni ng now?

(Steele) Yes, | would.

| understand that's not a fornmal request in
this petition. But it was a topic discussed
| ast week, and it is sonething you would |ike
to do.

(Steele) That is correct. | believe when we
t hi nk about our custoners and what is best
for the custoners, our system and the
efficiencies, that a five-year-cycl e nakes
sense. W would be very open to
transitioning to a five-year-cycle now and
begi nning that work in a separate forum

And regardl ess of what can happen either in
this docket or now, it is the Conpany's

intention to fornmally request to nove to a

18
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

five-year cycle in the rate case that we
expect to file next sunmmer; is that correct?
(Steele) That is correct.

MR. SHEEHAN. Thank you. Those are
all the questions | have.

CHAl RMVAN GOLDNER: Thank you, M.
Sheehan.

Move to cross-exam nation, and I'1]
recogni ze M. Dexter

MR DEXTER: Thank you, M.
Chai rman. | have sone prepared questions,
but I want to start with sone i npronptu
questions based on the direct that | just
hear d.

CROSS- EXAM NATI ON

BY MR DEXTER

Q

Ms. Green, you nentioned that there are sone,
quote, new contractors that wll be on the
system soon. Can you descri be who those
contractors are and what they wll be doing?
(Green) There are two circuits in Sal emthat
are approximately 30 mles. So we have put
out to bid those two circuits. The

contractors, you want the nanes of the

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

20

contractors that are bidding?

Well, so | guess a couple of questions. It
sounds |like they're not under contract, but
they're responding to bids; is that accurate?
(Green) Correct.

Ckay. So is this in addition to the work

t hat was described in Exhibit 1, which is
your testinony, which, as | recalled, was
going to be done by Asplundh and -- by

Aspl undh al one, | believe; is that right?
(Geen) | don't knowif that was put in the
testinony that it was Aspl undh al one.

Well, let me phrase it this way: Wen we get
into the testinmony in Exhibit 1, we'll see
that the plan calls for 153 m | es of planned
cycle trimm ng; correct?

(Green) Correct.

Ckay. |Is the RFPs that you described on
direct, is that in addition to the 153 m |l es,
or is that part of the 153 m | es?

(Green) That is part of the 153 m | es.

And if | were to get into Exhibit 2, I
bel i eve, which is the contract with

Asplundh -- and | don't think this is

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

21

confidential -- weren't they under contract
to do all the work in 2022?

(G een) They were.

So have circunstances changed? Are they

not -- is it not the plan for Asplundh to do
the work as laid out in Exhibit 2 under
contract?

(Green) Part of that conversation was for
themto secure the additional workforce, and
t hey have not been able to do that. So we
want to get the work done, so we got -- we
are noving forward with getting additional
wor kforce to get that work done.

Ckay. Thanks. So we'll get into that nore
as | go through the prepared questions that |
had.

So I want to get back to the basics, and
| want to start on Exhibit 1, Bates 23, which
Is Appendix 1. And | would like to ask you
to confirmthat the plan that's presented
bef ore the Conmi ssion today for approval
calls for 153 mles of cycled trimmng. |Is
that right?

(Green) Yes.

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

22

And t hat appears on Line 2, in the colum

| abel ed "2022 Proposed Expenses"; correct?
(G een) Yes.

Ckay. And the dollar figure that was

esti mat ed back in Novenber of 2021 when this
exhi bit was put together was $3, 069, 000
correct?

(Green) Yes.

Ckay. And that budget -- none of that either
pl anned m | es or budget figures need to be
updated at this time; correct? Those are
still the correct budgeted figures?

(Green) Correct.

Ckay. And we've discussed this in |ast
week's hearing, as well as a couple of the

t echni cal sessions, so sonme of this nmay sound
repetitive, but | just want to nmake sure |
get it on the record today.

Li berty Utilities is operating under a
four-year trimcycle as a result of the rate
case settlenent established in DE 19- 064,
correct?

(G een) Yes.

And what four years were covered under that

{DE 21-138} [HEARING {04-26- 22}
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

>

23

four-year cycle that was set out in that
19-064 settl enent?
(Green) 2021 to 2024.
So 2021, | ast year, how many mles -- when
that settlenent was arrived at, how many
mles were planned for 20217
(Green) Two hundred thirty-five.
And how many were planned for 20227
(Geen) | don't have that nunber. Can | give
a nunber that's in the -- 202? The 202 is
what's in nmy mnd.
Two hundred and two?
(Green) Yes.
Do you know for 2023 and 2024 how many m | es
are pl anned?
(Geen) | do not.
Does anybody el se on the panel ?
(Green) G ve ne one nonent.

(Wtness revi ews docunent.)
(Green) | believe 214 and 219.
So if | added all those up, | get to 860 or
so mles. Does that cover the entire systenf
(Geen) It should cone to about 874, which

are roadside mles. W have approxi nately
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[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

24

917 overhead distribution mles, so the
difference there would be supply line or
of f-road, non-roadside ml es.

So if | understand, the 874 mles is the
roadside trimmng, and that's on the

f our-year cycle; correct?

(Green) Correct.

And in addition to that, there are sone

overhead distribution lines. |s that what
you call "Sub-Transm ssion” on Exhibit 1,
Appendi x 17?

(Green) Yes.

And how many m |l es are those?

(Green) The difference would be... | had that
nunber in nmy head earlier. Forty-three.
Forty-three. And that's on a four-year cycle
al so; correct?

(Green) Yes.

Ckay. So in this case, rather than the

202 mles that was contenplated in the rate
case settlenent, 153 mles is proposed for

t he roadside cycle trimmng; correct?

(G een) Yes.

And why is less than the 202 m | es proposed
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in this case?

(Green) To neet the budget constraints and

t he wor kf orce constraints.

So let's talk first about the budget
constraints. Wuld you describe the budget
constraints, please.

(Green) How so0?

Well, you said that the reason that | ess
than -- that 153 ml|es was proposed instead
of 202 mles as contenplated in the rate case
settlenent. And when | asked you why, you
said it was due to budget constraints. So ny
question is if you could provide nore detail
about those budget constraints, please.
(Tebbetts) So for a little bit of background,
in Docket DE 19-064, we had a test year that
provi ded for about $1.9 mllion in spending
after Consolidated paid their share of the
trimm ng costs, based on a contract we had
wth themat the tine. During that period of
the rate case, we found out that, and after
settl enent negotiations were | believe

conpl eted, we found out that Consoli dated

woul d no | onger be paying a portion of the
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trimm ng costs. Wth that, we still entered
into the Settl ement Agreenent, and it was
approved to spend 2.4 or so nmllion dollars a
year in trimmng costs for vegetation
managenent .

So in 2020, when that settl enent was
approved, we went out to bid to find a
contractor who could neet that dollar val ue
and still get the roadside trimmng
conpleted. And so we were able to find
sonmeone who bid that budget. And so when
Ms. Green tal ks about budget constraints, as
we described in our hearing in our vegetation
reconciliation plan | ast week, unfortunately
Cl earway did not work out as the contractor.
And because they didn't work out, we had to
pi vot and nmake some deci sions on what we were
going to do about trinmmng, and we had to
hire sonme contractors, who did not fit what
we had planned on doing with regards to
spending. And so when Ms. G een tal ks about
t he 2022 plan, we had anticipated Clearway to
be part of this process for four full years.

Unfortunately, that didn't work out.

26
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So | ooking at the dollars that we
anticipated to spend over the period of the
four-year cycle, Ms. Geen, if you want to
further describe, you know, those pieces of
it that we had to cut back on, given that the
costs associated with hiring Asplundh and
ot her bidders al ong the way has increased our
costs.

(Green) So the budget constraints go back to
our experiences in 2021. And we were -- as
Ms. Tebbetts replied, we had found a sol ution
that net the budget requirenents wth a
contractor. Since that contractor is not on
property any further, the same work cones in
at another mllion dollars nore, and the

wor kforce is also not available. So when --
as we adjust and pivot to the next avail able
resource, whether it be the financial
resource or the workforce resource, we've

adjusted to neet the allocations and the

fundi ng that we have. Initially we had a
plan to exceed the 2.4 -- 2.2 plus
10 percent -- to acconplish nore mles than

what you can obtain with 2.2. So in worKking

27
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wWith the restrictions of what it truly costs
after the rate case, the bid nunbers cane in
significantly higher, and C earway was the
only one that cane in at the bid -- at the
budget allocation. And | believe in the
testinony it has the percentage of increase
t he next bidders were.

So the cost of doing work is
significantly higher than was experienced
previously. The loss of Consolidation
credits is inmpacting us in the hundreds of
t housands. The cost of doing work, | oss of
Cl earway, | believe that answers the
questi on.

Yes, thank you. And then the second thing

t hat you nentioned when | asked why 153 niles
was proposed in this case as opposed to the
202 mles that was contenplated in the rate
case settlenment, the second factor you cited
was wor kforce issues | think was what you
said. Could you describe those. And if

we' ve gone over this before, naybe you can
just summarize what those workforce issues

ar e.
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(Green) The trade industry in general is
experiencing lack of recruitnents. Arborists
or tree workers being one of those trades is
no exception. Before the trades were
experienci ng i ssues, the whol e arbori st
community had a concern and a high priority
drive to work to recruit new people into the
I ndustry.

So, first of all, there's not a | ot of
peopl e out there that do the work that we
need themto do that are skill ed. Secondl vy,

people in the entire world seemto have a

concern or lack of ability to fill their
wor kf orce needs. W are seeing, | think I
heard 10 percent -- and | can't renenber the

word. But those are 10 percent of positions
that are vacant and actively being pursued to
be filled in our local contractors' worl d.

So the contractors are having a hard tine
filling those positions. And those that were
on our systemleft the industry conpletely or
went where they can get nore pay. So there
is a conpetition to fill those seats.

Ckay. Thanks for that sunmmary.
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So again, I'mstill on Appendix 1, which
is Exhibit 1, Bates Page 23. And there's a
colum here | abel ed, "2022 Fully Funded
Expenses,"” 356 mles at 5.471 mles --
$5.471 mllion. Do you see that?
(Green) Yes.
Is it fair to say that that |evel of trinmmng
on Line 2, 356 mles, is not contenpl ated and
Is not proposed in this case?
(Green) That is correct.
Is it fair to say that that's nore for
illustrative purposes, to indicate what it
m ght cost if you were to attenpt to do the
356 niles?
(G een) Yes.
And | think M. Steele touched on this
earlier. In fact, it's the Conpany's
position that that's just not achi evabl e,
either the mles or the budget, given the
current work conditions that you descri bed.
Is that fair? | think -- let me just |eave
it at that.
(Steele) That is correct.

Ckay. And | believe the way Attorney Sheehan
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phrased it was, even if npbney wasn't an

I ssue, you know, would you be able to do nore
mles, or sonething |like that. And your
answer was "No"; correct?

(Steele) That is correct.

Ckay.

(Steele) W would be unable to secure the
resources to do the work.

Ckay. So does the 153 that's proposed
represent a bal ance of what -- not a bal ance,
but represents what's achi evable in 20227
(Steele) That is correct.

And | think | heard you say that wth sone
efficiencies, that that nunmber may go up to
175 mles or so. But that's within a

bandwi dth, if you will, a reasonabl e
bandw dt h of 153 m | es?

(Steele) That's correct. Wen you heard

Ms. Green tal k about issues in the workforce,
t he workforce, as you know, with | ess fol ks,
they are al so determ ning different ways to
acconmplish the sane work -- i.e., nechani zed
trimmng. And it allows for efficiencies

potentially wth the sane anount of folks

{DE 21-138} [HEARING {04-26- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

32

trimmng. So there's a potential there that
we woul d see those efficiencies and therefore
get closer, get a fewnore nmles within a
real m of reasonabl eness.

Can you describe briefly what the nechani zed
trimm ng and nechani zed pruni ng i nvol ves as
conpared to what you've had avail able to you
in the past?

(Steele) I"'mnot an expert on that. If |
could turn that to Ms. Geen --

Sure. The question is to the panel.

Absol utel y.

(Green) And the question again was descri be

t he process?

Yeah. |In other words, in your testinony you
menti oned that you now have access to
nmechani zed nmowers and pruners for roadside
work. If you would, just give a brief
description of what that is and how t hat
conpares to the way the work's been done in

t he past years.

(Geen) Previously -- well, typically work is
done with a human in a bucket truck raised up

to the canopy to do the pruning. Wth sone
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of this new machinery that's been slowy

bei ng i ntroduced into the industry, you can
operate a nower head on an arm Al nost |ike
a video gane, you operate it fromthe ground
in the bucket of a cab. And because they
don't have to el evate thensel ves and t hey
don't have to reset the truck and the
outriggers every couple feet, it can actually
drive down the right-of-way, the roadside and
of f-road and nmake those cuts. So sone of the
efficiencies we've seen is one to six mles
done in a week by this machi ne, one crew,
whereas that sane crew in a bucket, setting
up, pruning, going down, setting up, is maybe
eight-tenths of a mle in that sane week. So
we have sone efficiencies. Wat we do | ose,
and some of the hesitation to use it
previously, is sone of the quality cuts that
we like to see professionally. So we're
losing a little bit in quality, but it's
reasonabl e given the situation that we're in.
So if | understood that, there's no | onger a
human up in the bucket. There's a nmachine --

(Green) There is a human behind a joystick in
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the cab. So there's still a human invol ved,
but it has a nechanized armwith a saw

Ckay. Thanks for that description.

(Geen) Can | add one nore thing?

Sure.

(Green) Additionally, by now ng, there's sone
machi nes that can nechanically now t he
right-of-way for the flat cutting we

descri bed, the brush, the capabl e brush that
goes up. So by putting a machine to do that,
we get sone efficiencies as well. And that

t echnol ogy has inproved as well. W've only
used the nechani zed nower on the off-road
supply line this last year. So putting that
on our roadside allows us, once again,
efficienci es because a tree worker doesn't
have to be bending over with a chai nsaw to
cut that piece by piece.

Ckay. Turning back to Appendi x 1 again,
Exhibit 1, Bates 23. What's not on Appendi X
1is a colum that would show 202 m | es,

whi ch as we di scussed was contenplated in the
settl enent, and a breakdown of the costs.

Did the Conmpany prepare such an anal ysis?
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(Green) | did not prepare a full budget for
202 nil es.

Ckay. In the testinony on Exhibit 1, Bates
Page 19, at Lines 10, 11, 12, 13, in that
area, there's a statenent about the

di fference between the budget that's in
Appendi x 1 of 3,069,000 and the rate case

al l ocation of 2,420,000. That difference of
649,000 will, quote, cone from earnings

and -- well, it says will cone from earnings.
Can you expl ain what that neans?

(Steele) M. Dexter, I'"'mgoing to take that
question, if that's okay.

Sure. All ny questions are to the panel,

SO --

(Steele) Ckay. M apol ogi es.

No, no problem at all

(St eel e) Rooki e m st ake.

No problem at all.

(Steele) The word "earnings"” in this term--
in this context, the team at Liberty, when we
| ooked at the budget, |ooked to the 2.4
mllion, and we thought about what was

i mportant to the operation of the Conpany.
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And we knew going into 2022 that 2021, wth
Cl earway | eaving us, |osing approxinately two
nmonths in a strong cycle by the tinme Aspl undh
could re-nobilize, that we were going to have
less mles. And | challenged ny entire
organi zation at G anite State to find
efficiencies within the business to fund
additional tree trimmng. So it was wthin
nmy operations budget that we found
efficiencies in the business, but not to
sacrifice safety, life, and conmmerci al
operation of the conpany. W were able to
find snall efficiencies throughout the

busi ness to nmake avail abl e approxi mately

600, 000 for us to spend on vegetation
management as opposed to just typically
spendi ng approximately 2.4 mllion.

And | take it fromthat statenent that this
will cone fromearnings, that there was not
an attendant request to then cone in and
increase the allotnent in rates to nake up
for that 649, 000; right?

(Steele) That is correct.

In other words, there's no rate request in

36

{DE 21-138} [HEARING {04-26- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

37

t hi s docket.

(Steele) No, there's not.

Ckay. Ckay. Now, |ast week there was a rate
request, in the sense that there was $549, 000
t hat was unspent in 2021, and the Conpany
asked for authority to defer that noney for
future veg nmanagenment expenditures, a request
that in fact the Departnent of Energy
recommended as a good idea. Do you recal

t hat ?

(Tebbetts) Yes.

And what is the Conmpany's proposal -- let ne
rephrase that because there's no proposal.

We established that.

Wiat is the Conpany's plans for the
$549, 000 that you requested to be deferred?
(Steele) The Conmpany's plans are to spend
approximately $3 mllion to trim 153 m |l es,
wth the potential to spend -- wth the

potential to trimup to 175. That's our

plan. That's what we've worked out. It's
coincidental -- and | think that's
i mportant -- that the nunber we put in the

budget is the sane nunmber when you kind of do
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the math, that that's what custoner -- that's
what we had already collected. That was
unknown at the tinme.
(Tebbetts) So as of the date of this filing,
whi ch was Novenber 15, 2021, we had not
conpl eted our 2021 year for vegetation
managenent. And so we did not anticipate at
the tinme we woul d have collected the
$2.42 mllion and have $549, 000 | eft over
fromthat collection to be then put towards
2022.
Ckay. So there's -- again, I'mtrying to
nail down these mles, as we've tried to do
over the | ast couple weeks. And there's a
couple nore mles figures in the testinony I
want to ask you about because | don't
under st and where they cone from

So if | go to Bates Page 19 at Line 9,
there's a statenent that says -- well, it
starts, actually, on Line 7 or Line 6. It
says for cal endar year 2022, Liberty
identifies a cost of $5.4 million, and it
references Appendix 1, to continue with the

four-year cycle and catch up on 2020 and 2021

38
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deferred mles, for a total of 376 mles --
l*"msorry, 276 mles. | would have expected
that Line 9 to say for a total of 356 mles,
as shown on Appendix 1. AmIl m ssing
sonet hing, or should that be 356 mles?
(Green) One nonent.

(Wtness revi ews docunent.)
(Tebbetts) So | actually think that nunber
shoul d say 203. The way the sentence should
read is -- what we're explaining here is
we're trying to catch up on those deferred
mles from previous years. So that should
say 203 mles, not 276. That nunber should
match Line 1 -- that nunber should natch Line
1 in the colum, "Calendar Year 2022 Proposed
Expenses,” on Bates 23. So what we're
sunmng is the total deferred mles, not the
total mles to be trimed.
Ckay. And so where does the 203 total of
deferred mles cone fron? Wen did -- over
what period of tinme, if you could break that
down by year | guess is what |'m asking.
(Green) The way that was calculated is this

proposal of 153, when we identified those
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circuits that would be worked, and we

identified all of the circuits that hadn't

been worked to that date but intended to be

worked to that date, when you add the m | eage

of those circuits that did not neet the

schedul e, that's where you get the 203.

And do you know over what period of tine that

203 total of deferred mles accrued?

(Green) So each circuit, the only -- the 13L3

probably is the ol dest one and had sone

difficulty with Cearway, so that half of

t hat deferred forward.

From what tine franme?

(Green) 2020, which should have been done,

conpl eted by March of 2021. That's in Salem
(Wtness revi ews docunent.)

(Green) The remai nder consists of many from

2021 and al so from 2022.

So this can't have included work deferred

from 2022 because this docunent was put

together in 2021; correct?

(Geen) No, it is work that should have been

done in 2022, was not in the plan. So that

is al so I ncl uded.
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Ckay. So this includes both actual and
proj ected deferred work from 2020, 2021 and
2022, for a total of 203 total mles of
deferral; is that correct?
(G een) Yes.
All right. Now, | think we' ve established in
2021, 234 mles were planned; correct -- or
235 mles were planned you said today.
(G een) Yes.
And 90 miles were acconplished; correct? W
covered that | ast week.
(Geen) | think it was 84 we're thinking.
Ei ghty-four mles was?
(Wtness revi ews docunent.)
(G een) Yes.
So then | get a nunmber of mles deferred from
2021 of 151 mles. That's 203 m nus 84.
Does that sound right?
(Green) Say that one nore tinme, please?
Is it correct that 151 mles of work was
deferred from 2021? That's 235 m nus 84.
(Wtness revi ews docunent.)
(G een) Yes.

Ckay. Al right. So one nore quick question
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on the mles fromthe testinony.

Now | ooki ng down -- again, |I'm back on
Bates 19, and |'"'mon Line 12 and 13. And
there's a sentence that says, "This w |
al l ow t he Conpany to conplete 162 m | es of
trimmng in 2022." | would have expected
that nunber to say this will allow the
Conpany to conplete 153 mles of trinmng in
2022 so that it natches Appendix 1. Could
you explain why those two nunbers aren't the
same?

(Green) derical error. It should be 152 --
53.

So the testinony should be corrected to say
"153 mles." So there was no intended

di fference there.

(G een) Yes.

Ckay. Excellent. Thanks.

Now, again, and I'mnot trying to
enbarrass anybody. |I'mjust trying to figure
out what's going on, 'cause there's a |ot of
mles in here, and | think the deferred mles
Is very inportant.

So on Bates Page 11, on Lines 17, 18 and
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19, it says in 2021 the Conpany deferred an
additional 74 mles to 2022 as a result of

t he contract issues and subsequent workforce
i ssues in 2021. | think based on the prior
di scussion that nunber is |low and that it
should 151 mles, based on what you just
answered. |Is that correct or, again, is
there sonething |I'm not seei ng?

(Tebbetts) So at the tine, as we descri bed
earlier, when this was filed, we had
anticipated -- | think we described this |ast
week at our hearing. W still had
anti ci pated ot her conpani es con ng on
property and that they were going to conplete
those extra mles. It subsequently happened
that they did not cone on property to
conplete the mles. So at the tine, this was
correct. But now we can see it's no | onger

t he case.

So you woul d agree, then, as we established
earlier, the actual nunber of mles deferred
in 2021 was nore |like 150 mles and not 74,
as projected at the tine.

(Tebbetts) That's correct.

43
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Ckay. Al right. Thank you for clearing
t hat up.

So moving fromthe mles to the actual
cost categories on Exhibit 1, Appendix 1,
which is Bates 23. On Line 4 there is an
anount for work planners for vegetation
managenent. And again |I'mtaking sone
information fromthe case | ast week, which
was the 2021 reconciliation. The nunber
that's proposed on Line 4 is 350,000 --
351,000. That's very close to the actual
nunber from 2021, which was 360, 000. Wuld
you agree”?
(Green) Yes.
Now, | believe what | took from]last week's
heari ng was that, for the $360,000 that was
spent on work planning in 2021, a |ot of that
woul d apply to 2022 because the actual
trimmed mles in 2021 were so nuch | ower than
what was planned. Do | recall that
correctly?
(Geen) State the question one nore tine?
Sure. Last week, | believe | recall the

panel, a slightly different panel, testifying

44
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that a | ot of the work planner work that was
done in 2021 would apply to work that would
be acconplished in 2022. 1Is that right?
(Green) The work planning work does not align
directly with the performance of work. So
it's done ahead of tinme. So, yes, sone of

t he work was for 2021, sone of the work was
for 2022, and sone of the work is for 2023.
Ckay. So | would have expected that this
nunber 350, 750 woul d be | ower because of what
was done in 2021. But you're saying that's
not the case.

(Green) Correct.

So, concerning the Asplundh workforce, in
your testinony on Exhibit 1, Bates 12, you
have revi ewed the nunber of crews that

Aspl undh has nmade available to Liberty
Utilities over the past several years. And
t hat appears in the paragraph in the mddle
of the page, starting at Line 8. And it
says, does it not, that in 2018, Liberty had
access to 10 Asplundh crews? Doesn't
actually say Asplundh. But is that correct,

10 Aspl undh crews?
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(Green) Yes.
And it skips 2019, but it says in 2020 you
had seven or eight crews; is that right?
(G een) Yes.
And that in 2021 you had -- well, the way
it's phrased is you had difficulty keeping
SiXx crews on the property. So | gather that
means si x or fewer, dependi ng what was goi ng
on at the tinme; is that correct?
(G een) Yes.
I n 2022, can you explain what's going on in
the field right now, in terns of nunber of
crews either from Asplundh or fromthe ot her
resources that you are currently in the
bi ddi ng process for?
(Green) W have increased by a crew. And one
of the crews is transitioning over to the
training on the nechani zed pruner, which is
equi valent to three crews, potentially.
I"msorry. | didn't followthat, so I'm
going to ask you to restate it or break it
down.

Wien you said "add an additional crew,

could you just give ne the absol ute nunbers,
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‘cause | don't know what the starting point
I'S.

(G een) Ch. W have seven crews.

Seven crews?

(Geen) Six doing the nai ntenance work and
one perform ng hourly work.

Well, | guess | want sort of an

appl es-to-apples as to what's |aid out on
Bat es Page 12, just to get an idea of where
you st and.

(G een) Seven.

Seven? Ckay. Well, that sounds encouragi ng.
(Geen) It is.

Ckay. Good. And that includes the

mechani zed crews that you were tal king about;
correct?

(Green) Yeah, one of those seven crews who
used to run a bucket will now run the

nmechani zed equi pnment .

And you expect that to cone from Aspl undh and
ot her contractors to be secured in the near
future; is that right?

(Green) Correct.

Ckay. And we've covered this | think in tech

47
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sessions, and naybe | ast week, but | just
want to get it on the record in this case.

On Bates Page 13, you reference the PUC
rul es establishing the corridor, PUC Rul e
307.10. Wuuld you agree that that rul e went
into effect in 2014?

(Green) Yes, as | understand.

Ckay. So in the data request, we had asked
t he Conpany to provide the reliability
statistics that had been provided in past
simlar dockets. And the Conpany did that,
and t hey have been marked as Exhibit 6 and 7
in this proceeding.

So | would |like you to go to Exhibit 6,
if you would, which was the response to DCE
1-8. And there are sone SAID and SAI FI
figures here for 2019, 2020 and 2021. Wuld
you pl ease provide an interpretation of those
figures, as it indicates reliability. 1In
ot her words, what do these figures show us?
(Steele) These figures, particularly when you
| ook at them SAID is your system average
i ndices [sic] duration index, and SAlFl is

your system average indices [sic] frequency

48
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i ndex. SAID is the expected duration that a
custonmer is out. SAIFlI is the nunber of
events or how nmany tines. So if you were to
| ook at these nunbers, it says that

tree-rel ated outages for Liberty Utilities in
2021 was 77 -- 72.52 mnutes. It's not the
total amount of SAIDI mnutes, but that is
the SAIDI associated with tree-rel ated
outages. The SAIFlI, the frequency, is .4.

So each custoner sees approxinmately a half of
an outage, that frequency.

Ckay. Thank you. And then going to

Exhibit 7, which is the Conpany's response to
data request DCE 1-9, it's a four-page
exhibit. 1'd like to go through the third
page of the exhibit where there's a chart.

And could you interpret this chart for us,

and then I'lIl ask you to comment on how this
conpares to the previous exhibit. But I
guess |I'll start first wwth could you

interpret this chart for us.
(Steele) Yes, | can. Wat this chart shows,
and unfortunately mne is not in color, but

what it shows is the |last -- since 2017 all
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the way to 2021, Liberty Uilities
reliability indices based on, and there are
four different categories. SAlI DI and SAl FI ,

t hose are our netrics that we report
quarterly to the PUC. And what you're seeing
Is a total nunber, SAID total. So, for
exanpl e, talking 2021, that solid |line shows
114. 46, and the dashed |ine shows -- the
solid |line shows . 69.

Now, in relation to the question you
just asked us, that SAID nunber of 72.52 is
a portion of the total of 114.46, as is the
SAl FI nunber of .4 is a portion of the .69.
Ckay. And are these nunbers that are shown
across the years the values -- |I'mon
Exhibit 7, Page 3, the chart with the bars.
Are those individual years, or are those
running five-year averages?

(Steel e) Those are individual perfornmance
netrics year over year.

Ckay. And if | understood what you said
about frequency and duration, it |ooks |ike
in 2021, the solid |line, which is SAlFI

which is frequency, that nunber was | ower

50

{DE 21-138} [HEARING {04-26- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

51

t han the value in 2020; correct?

(Steele) That is correct.

And the SAIFI line -- I'"msorry. The SAID
line, which is duration, that nunber in 2021
was hi gher than 2022; correct?

(Steele) That is correct.

And in both instances the goal is for these
nunbers to go down; in other words, shorter
duration and fewer frequency as the goal is
better; correct?

(Steele) Yes.

Ckay. And so in this case we have one i ndex
going, I'll say in the wong direction, and
one index going in the right direction. Can
you expl ain why that happened, if you know,
if it's possible to just -- or maybe it's too
smal |l a sanple size or sonething.

(Steel e) Wien you | ook at this and when you
| ook at the correlation, Liberty Utilities
has been investing in system hardeni ng
activities through its capital activities --
i.e., tree wire, Hendrix cable,

performance -- itens that inprove system

performance. So if atree |linb were to
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qui ckly touch a bare conductor, that would
cause a potential outage for a custoner;
however, with the tree wire, that will not
cause an outage to a custoner. What you're
seeing in the SAIFI nunber is a result of

t hat continued capital investnent year over
year, where our frequency of small er outages
Is getting better. What you're al so seeing
is that when a tree falls, that duration is
much longer. So that's what you' re seeing in
the SAIDI nunbers. W had quite a few tree
failures in 2021, quite a few winter storns,
and that's the result of what you're seeing
in the SAI DI performance nunber.

Right. Now, in the previous exhibit we were
| ooking at, the smaller chart, and that was
Exhibit 7, it indicates that -- so this is
just tree-related data; correct?

(Steele) That is correct.

And the tree-related data for 2021, in terns
of duration, is actually |lower, which is
better than 2020; correct?

(Steele) That is correct.

So how does that conply or conpare to the
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answer you just gave about the overall
statistics?

(Steele) So, great question. The way that |
woul d answer that is what you've had is

| arger, nore mature trees falling, taking --
even though it nmay be | ess, taking a | onger
duration to resolve the outage for the

cust oners.

So, again, |I'mback on Exhibit 6 --

(Steele) It al so neans that you had hi gher
equi pnent failure outages. So while SAIFI is
down, we did have ot her equi pnent outages
that would drive that 114 up fromthe

previ ous year.

Ch, back on Exhibit 8 --

(Steele) That is correct.

All right. Do you have a sense -- the chart
on Exhibit 8 only goes back five years. Do
you have a sense of how that chart conpares
t o what happened, you know, a decade or so
ago when this, what 1'll call REP-VMP program
was i npl enent ed?

(Steele) No, | do not.

Ckay. So I'mjunping around a bit, but I'm
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now back on Exhibit 1. And | want to go to
Appendix 2. And | want to | ook at the
section where we tal k about the individual
circuits that are planned for trimmng. And
if I go towards the bottom of the page, | see
the 153 mles that's planned in total
actually witten here as 152.93 mles. And
if I ook up above that, on Line 15, | see
Vilas Bridge No. 12, 55 mles. The Vilas
Bridge No. 12 is in the Charl est own/ Bel | ows
Fal | s/ Wal pole area; is that correct?
(Tebbetts) I'msorry. Wat Bates page are
you on?

So I'msorry. | ' mon Bates Page 24 of

Exhi bit 1.

(Tebbetts) Thank you.

(G een) Repeat the question, please?

Yes. The Vilas Bridge No. 12, the 55 mles
of overhead distribution, are those circuit
ml es?

(G een) Yes.

Ckay. Are those in the Wl pol e/ Charl est own
area?

(Green) Yes.

54

{DE 21-138} [HEARING {04-26- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: TEBBETTS|GREEN|STEELE]

55

Ckay. And in the Conpany's | east cost
I ntegrated resource plan docket, there was
di scussion of reliability issues in that
ar ea.

My question is: Is the 55 mles of
pl anned trimm ng I ntended or expected to
i mprove that reliability situation?
(Geen) It will assist in the inmediate tine
frane with sone of the reliability issues.
l'"msorry. You said it would assist in an
i mediate time frame? |s that what you sai d?
| just couldn't hear you.
(Green) Yes, it wll assist in the imedi ate
time frame. The small dead oak |inbs that
fall, for exanple, those will be addressed,
but then new dead oak linbs will form over
t he next couple years, as an exanpl e.
Ckay.
(Steele) In addition to that, if I can chine
in here real quick.
Sure.
(Steele) Liberty Uilities has a requirenent
that is due on May 2nd for the LCIRP, and we

have a conprehensive strategy to address the
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Vilas Bridge area that addresses the
consistent reliability problens that are in
that area. It is approximately 55 mles of

circuit, long wnding roads, |long single

phases, small amounts of custoners out there.

We have taken the opportunity to take a step
back and | ook at the reliability issues
conpr ehensively, and that is comng in our
LORP filing. | believe it's due May 2nd.
Ckay. But this trimmng wll be part of
that. |Is that correct or not?
(Green) No, this is just our routine work.
Ckay. Al right. That conpletes the
Departnent's questions. Thank you.

CHAI RMVAN GOLDNER: Thank you, M.
Dexter. We'll nove to Comm ssi oner
questions, beginning with Comm ssi oner

Chat t opadhyay.

| NTERROGATORI ES BY COVM SSI ONERS:

BY COVM SSI ONER CHATTOPADHYAY:

Q

Good norning. So before | go to questions
that 1'd already planned, | was going to
ask -- I"'mjust going to go over sone

questions that are i npronptu based on what
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was di scussed.

So the first one -- just going to nmake
sure I'mcloser to the mc. There was sone
di scussi on about Aspl undh, you know, did not
secure or wasn't able to secure additional
wor kf orce, recall at the beginning today.
When t hat happens and then you go for
sonebody else, is -- are you savi ng noney by
not engagi ng Asplundh? That noney will be
used for the other provider?

(Green) That noney would be allocated to the
ot her provi der.

Do you have an estinate of what that anount

I S?

(Geen) | do not.

Even a bal | park?

(G een) Ch, so what Asplundh's price was?

No. |'mjust saying because they don't have
the workforce, so they aren't able to do what
they're neant to do, so what happens? Like

i f you had al ready earnmarked sone doll ar
anounts and you're not going to be using it,
| want to get a sense of what that anmount is.

(Green) An approxi mate 690, 000.
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Ckay. | was listening carefully, and | would
say that you had gone through, |ike, the
nunber of mles that were previously planned
for 2021 was 235 mles; then you had for
2022, 202 mles; you had for 2023, 214 ml es;
and for 2024, 219 mles. These nunbers are
all based on a four-year trinmmng cycle
approach; right?

(G een) Yes.

Do you have a sense of what the nunber would
be if it was five-year cycle trinm ng?
(Green) Approximately 175 a year.

Ckay. So that's the average.

(Green) Correct.

Let's go to, | think it was Bates Page 23,
Exhibit 1. You may have already di scussed
it, but it wasn't very clear to ne.

Can you explain how you arrive at the
nunber 356 planned mles? Can you go through
t hat cal cul ati on?

(Green) Maybe the easiest way is if you | ook
at all the work that was planned in 2021 and
2022 on that original plan and you subtract

the work that had been conpl eted or proposed,
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that's how we cane to 356.

Woul d you agree that the plan had 235 mles

for 2021 and 202 miles for 2022? | think you

al ready indicated that. So if | add them

that's going to be 437 mles, subject to

check.

(Green) Ckay.

R ght? And then you had nentioned -- so I'm

just going to do it, multiply here... 437.
And then you had nentioned in 2021 you

ended up successfully trimmng 84 mles; is

t hat correct?

(Green) Yes.

And you're planning to do 153.

(G een) Yes.

So the total would be 237; correct?

(G een) One noment.

Ei ghty-four plus 153, the total has to be

237.

(Green) Ckay. | was doing reverse nmath.

Sorry.

Ckay. So the difference between 437 and 237

is 200 ml es.

Yes.
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So when you say deferred mles, 203, I'ma
littl e confused about it.
(Geen) | believe this is just roundi ng that
happens in the math.
Ckay. |I'mgoing to ask you to go back to
Bat es Page 19 that DCE was wal ki ng you
through, and let's go back to Lines 6 through
9. And bear with ne. |[|'ll do the sanme here.
| really -- when |I'mreading that
sentence which starts at Line 6, for cal endar
year 2022, to ne when that sentence ends in
Line 9, | don't think it's 203 m | es, because
the way you've witten it is deferred mles
for a total of this. And then I'mtrying to
conpare that with the expense that is shown
in the first line, or the second -- in Line
7. That is nore about, if you go to Bates
Page 23, it's the total that -- the expense
Is 5.471,624 mllion. So | would interpret
in Bates Page 19, the nunber 276 mles should
be... 356 mles. And I'mjust -- it's a
matter of interpretation. | think the way
t he sentence reads, it's alittle bit

conf usi ng, okay.
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(Tebbetts) If I nmay comment? The sentence i s
poorly witten, | would agree. The intent of
this was to nmake note that we had to catch up
on deferred mles. And as such, it should
read 203. And | would agree it's poorly
witten. But that was the intent.
Ckay. Can you give nme a sense of |ike, |
t hink what | heard was about the nechani zed
equi pnment, the Conpany has purchased it;
right? 1s that correct?
(Green) No, the tree contractor has
pur chased - -
The tree contractor. Ckay. So | just wanted
to make sure.

So you woul dn't know how nuch t hat
costs.
(Geen) | do not.
No. Ckay. So I'"'mgoing to go to the
questions that | had frombefore. So | wll
go -- oops, just a nonent. |'ll go back to
the Settl enent Agreenent that was approved in
Docket 19-064. And I'mgoing to read the
section on VMP, just part of it. And the

sentence -- one of the sentence I'"'magoing to
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read first is this: "The base rate increase
agreed to in this agreenent includes an
i ncrease in the VMP spending to 2.2 mllion"

-- I"'musing ny words there rather than going

with all the zeros -- "for 2020, which shal
continue until changed in a future base rate
case. "

The way I'mreading it, it neans that
t he base spending is going to be $2.2 mllion
until, every year until you reach the --
until you go to the next rate case. WII| you
confirmthat that is a proper read of it?
(Tebbetts) Yes.
Ckay. And then the next sentence says, The
Conpany shall not recover any VMP expenses
t hat exceed 10 percent of that anount, or in
excess of $2.42 nmillion through the annual
reconciliation filing or otherw se.

And ny interpretation is that if there
I's any spending that goes beyond
$2.2 mllion, up to $2.42 mllion, those are
to be considered in the reconciliation
filing. |Is that a good read of that?

(Tebbetts) Let me understand what you're
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saying. So you are suggesting that anything
over $2,420,000 shall not be recovered, and
that up to that anmount shall be recovered

t hrough our reconciliation filing. | believe
| captured that correctly.

Correct.

(Tebbetts) Okay. Thank you.

So it's part of the reconciliation filing.
Ckay. So that's what | was stressing, and
you just repeated that.

(Tebbetts) Yes.

Ckay. | know this docket is |argely about

t he budget, but I"mgoing to go back to an

I ssue that's sort of bothering ne a bit,
which is the fact that Consolidated, you
know, they're no | onger paying anything.

Can you provi de sone sense of what
avenues i s the Conpany pursuing to nake sure
that a conpany that owns the poles 50 percent
can do sonething about it? And I know t hat
Attorney Sheehan is | ooking at ne and he's
going to say these witnesses are not expert
on it. So he's going to probably chine in.

"Il et himdo that.
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(Tebbetts) | do want to add one thing before
M. Sheehan chines in, and it is that pole
attachers and the rules surrounding them are
part of the PUC 1300 Rules. | do believe
they're open at this time. And | do believe
that the Conpany is discussing whether or not
this should be included, tree trinmmng, wth
regards to this issue of joint ownership

wi thin that, because that is, | would
suggest, the appropriate vehicle to allow all
of the utilities to be on the sanme pl ayi ng
field when we have an attacher or a joint

owner of poles, to address these sort of

| Ssues.
Contracts, while -- 1'll just nention.
We had sone issues with the contract. M.

Sheehan can di scuss further what's goi ng on
with that. But rul enmaki ng provides an
opportunity for everybody to nake these
changes and hopefully find sone conmobn ground
wth all the utilities and the attachers to
allow us to vet these problens, and this
woul d be one of them And M. Sheehan can

finish on that wth the contract.
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MR, SHEEHAN: |'m not sure what
el se your question is, Conmm ssioner.

COWM SSI ONER CHATTOPADHYAY: No, |
nmean, she has al ready covered quite a bit.
If you don't think you can add anyt hi ng,
that's fine, yeah.
My final question to M. Steele. How did you
manage to not provide testinony over the | ast
20 years? |1'mjust kidding. Thank you.

(Steele) Lucky, | guess.

BY CHAI RVAN GOLDNER:

Q

So ny question is about intent. So the
Conpany states, as M. Dexter went through, a
plan to spend $3,069,639 in the -- you know,
for vegetation managenent. |Is it the
Conmpany's intent to spend that anount of
noney regardl ess of the outcone of any other,
you know, pendi ng cases?

(Steele) 1'lIl take that one. The Conpany has
intended to spend $3 mllion on tree
trimmng. W believe it's the right thing to
do for our custoners. W believe it's the
right thing to do for vegetati on nanagenent.

And we believe that the safety of our system
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and the safety of our custoners and the
safety of our line workers is inperative to
do this work.

Ckay. Thank you. So just to make sure |
understand, if in Docket 22-014 100K or 200K

or zero is allowed, the Conpany would still

take -- would still take whatever the delta
I S. If it's zero, 1t'll be 649K from
ear ni ngs.

(Steele) That is correct. W have devel oped
a plan to trim153 mles this year at a cost
of $3 mllion.
Ckay. Thank you. And | just want to go back
to a prior answer fromM. Geen. | didn't
qui te understand the nmat hematics on the
i ncrease in output fromthe nechani zed
trimrers. You used sone .8 and 1, and |
couldn't quite sort out what the increase is.
Is it 25 percent increase in output? |Is that
correct? One divided by --

[ Court Reporter interrupts.]
"1l rephrase. | was just |ooking for the
approxi mate i ncrease i n output.

(Green) It's mni num expected 20 percent
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I ncreased out put.
Ckay, 20 percent. And this, by the way, is
perfect for Generation Xers, right. You' ve
got the joystick, right. That's awesone.
That's going to be a good recruiting tool.

Is there a range -- so a m ni mum of
20 percent. |If everything lands jelly side
up, maybe 40 percent, 50 percent, 30 percent?
(Green) Much hi gher.
Li ke doubl e?
(Green) | heard someone say the nachi ne can
do 1 to 6 mles conpared to .8 m es.
Ckay. Thank you. That was the nunber you
were referring to earlier that | didn't quite
cat ch.
(Geen) It does depend on the conditions that
they're working and the terrain and the
sensitivities. But in the best case
scenario, six mles a week.
And this sounds |like, fromthe answer to
Comm ssi oner Chattopadhyay's question, that
the capital investnent is being nmade by the
contractors.

(Green) Correct.
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And you don't have any -- | don't want to put
words in your nouth. But | think what you
said was you didn't have an idea of the
capital investnent that's being nade. It

was -- you know, Liberty doesn't know how
much the use of this equi pnent costs versus

t he conventi onal equi pnent?

(Green) Correct.

Is this a capital investnment that Liberty has
consi dered naki ng?

(G een) No.

Ckay. Because it seens like if you can

I ncrease your output by between, you know, 20
and | i ke 600 percent or whatever that is,
right, 6 divided by .8, whatever that is,

that this would be an area of focus for the
Conpany, in terns of working with
contractors, capital requests, this kind of

t hi ng.

(Green) So what | know is that the machine is
a very expensive nachi ne, and the nai ntenance
is expensive. And it doesn't work
everywhere, for sure. And it needs clean-up

of a bucket or -- there are certain
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situations where it doesn't work. So it's
not a replacenent at all for a bucket
operator in a bucket. But it is a tool in
our tool belt to econon ze where possi bl e,
especially in our nore rural areas.

Chris, did you have a coment ?
(Steele) The one thing | was going to say to
this is Ms. Geen was able to secure a
meeting with the senior |eadership at
Aspl undh. And we described and we've tal ked
a ot about it through our hearings over the
| ast few weeks about the contractual
obl i gations of Asplundh and their obligations
and the |iquidated damages associ ated. And
we expressed to Asplundh concerns around
their productivity, or the | ack of
productivity. Initially we were No. 19 in
line to receive a nmechani zed trinmer.
Ni neteen. W will receive it on property in
two weeks. So they were able to accelerate
t he i nprovenent because we do know how nuch
veget ati on managenent is inportant to the
organi zation. And we expressed to them our

opportunity to continue to trimtrees in
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the -- I"'mnot a hardy G anite Stater -- the
nost trees per capital, | believe. 1|Is that
ri ght? Maybe.

W m ght be second to Oregon. | don't know.
But it's a tie.

(Steele) But to go from19th to first is a
big deal. And that shows Asplundh's
commtnment to neeting their contractual

obl i gati ons.

Ckay. In the Liberty vision, this is
sonet hi ng that sounds |like you're very
focused on |l earning nore about. Cearly when
you' re ranping up sonet hi ng new, you have a
ot of learning to do. Wuld it be your

vi sion that of the, you know, seven or nine
units, that eventually a third of themor a
quarter of themor half of themare

mechani zed? What do you see in terns of

novi ng forward?

(Green) As you said, it's a learning curve.
Ri ght now, so we're starting with one. But
both Chris and | have had conversations, and
Aspl undh and | have had conversati ons about

what that | ooks like in the future. And
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there are systens that have three or four on
their system | don't know what that | ooks

li ke yet for us because | need to see that

the terrain is going to work -- what
percentage of our terrain will work with this
tool. So until | see that, | can't conmment

to what the future brings. Just having one
right nowis a blessing and really hel pi ng.
So I'm focusing on that blessing at this
time. But if it turns out that there is
opportunity to reproduce that or repeat that,
we woul d definitely | ook to have that
conversati on.

And earlier | did nention it is a
qual ity versus quantity kind of thing. And
bef ore, when | had high-quality workers doi ng
t he work, this machi ne was not an option
because | wanted every cut to be perfect.
But nowwith this nachine, I'mlowering ny
standards on quality. But I'"'mokay wth it
because | need to get the work done. So tine
shift. That was probably too nuch to say.
No, no, that was actually very hel pful. And

maybe this is in the filing and I didn't
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understand it or didn't see it. But the bid
that you got from Aspl undh for the nechani zed
uni t, how nmuch nore expensive was that than
t he standard unit?
(Steele) W do not currently have conmerci al
terms and conditions wth Asplundh for the
mechani zed unit. They are bringing the
mechani zed unit on. W do have to sit down
wi th them and go through comrercial terns,
what it would cost. W actually had that
di scussi on | ast week because there are
significant efficiencies potentially |owering
t hat cost per dollar. However, if the
machi ne costs nore increnentally, there could
be a small variance. But | think what | can
glean fromthat is Asplundh's commtnent to
getting the mles done and then us coning to
comercial terns beyond that.
Ckay. Thank you. I'mstill thinking.
You've given ne a lot to think about.

Ckay. Let ne nove to a different topic.
There was the d earway --

CHAI RVAN GOLDNER: I f you don't

m nd, M. Sheehan, |1'll call it "a debacle."
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MR. SHEEHAN: | concur.
CHAI RVAN GOLDNER: Thank you.

BY CHAI RVAN GOLDNER:

Q

WAs there any ratepayer expense associ at ed
with the Cearway situation? And what | nean
by that is, if they cleared X mles and they
were supposed to clear Y mles and they
charged, you know, Z, where they were
supposed to charge A, did you -- you know,
what happened there? Was there sone

rat epayer expense that was unexpected?
(Tebbetts) So the invoices related to

Cl earway that we received for the work that
they did performwere renoved fromthe
filing. And so they are not part of the
cost-recovery piece that we filed in the
veget ati on managenent reconciliation.

They' ve been put asi de.

Ckay. Yes.

(Green) Earlier on their tinme on the system
t hey did provide invoices that were paid for
work that was done as well. So there's a
very small anmount that was paid for work that

was done, and then the additional we held
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back once they left the property.
Ckay. Thank you.
CHAI RVAN GOLDNER: (Ckay. That's
all I have.
Commi ssi oner Chattopadhyay, any
addi ti onal questions?
COW SSI ONER CHATTOPADHYAY: No.
CHAl RMVAN GOLDNER:  Thank you.

So we'll nove to redirect from M.
Sheehan.

MR SHEEHAN. Sure. |If | can have
a mnute to go through the notes, | think I

have just one or two.

REDI RECT EXAM NATI ON

BY MR SHEEHAN:

Q

First, Ms. Geen. The dearway contract
terms for dollars and mles, if net, would
have satisfied the four-year-cycle
requirenent; is that fair?

(Green) Yes.

I think you covered this pretty extensively.
Thi s new nechani zed equi pnent is relatively
new to the industry. It's newto us. So as

you say, we wll take advantage of it as you
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think it's appropriate and the contractors
can naeke it available; is that fair?

(Green) That is correct.

And Li berty does not do any of the tree work
i n-house. It's all contracted.

(Green) Yes.

That's just the business nodel that Liberty
has foll owed forever, as far as you know.

(G een) Yes.

So the investnent of this new equi pnent woul d
conme to us through whatever rate Asplundh is
going to charge for this machine.

(Green) Yes.

And as M. Steele was sayi ng, we haven't
finalized dollars with Asplundh for the new
machi ne. But the expectation is that if it
costs nore per day, we nay get nore mles per
day, and we still intend to live wthin the
proposed $3 mllion budget.

(Green) Yes.

The SAI DI/ SAl FI conversation, should it also,
when we | ook at these three or four specific
years, be conditioned on the fact that those

nunbers are highly weat her-dependent? |If you
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have storns, if you don't have storms, that
can al so have a significant inpact?

(Steele) That is correct.

And the best way to look at SAID /SAlFI is
over the longer terns, |ooking for trends?
(Steele) That is correct.

| think you said this clearly, Ms. Geen. To
the extent Asplundh is not going to be able
to do the whole mles planned and we are now
contacting other contractors to do that work,
t he noney that Asplundh woul d have been --
woul d have charged to do that work is not
bei ng paid to Asplundh because they're not
doi ng t he work.

(Green) Correct.

And that noney is now "freed up,"” for |ack of
a better word, for these other contractors.
(Green) Correct.

And at the end of the day, Asplundh wll get
paid for the work it does, and these other
contractors will get paid for the work they
do.

(G een) Yes.

Is it fair to say that the conversation
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bet ween Li berty and Aspl undh has been open
and productive on what we have avai l abl e,
what we expect to do, and, guys, we're not
going to get to this, this and this. Those
are good conversati ons.

(Green) Yes.

And t hat goes back to the Asplundh contract,
wher e al t hough there may be, quote,

requi renments, mleage requirenents in the
exhibit, there's also an express e-nmail from
Aspl undh saying, basically, we'll do what we
can. And you understand that.

(Green) Yes.

MR, SHEEHAN: That's all | have.
Thank you.

CHAI RMVAN GOLDNER: Thank you, M.
Sheehan.

The wi tnesses are released. This
nmeans, M. Steele, you can stay where you're
seated, but we won't ask you any nore
questions. Thank you.

So M. Dexter, you nay have a
comment on the striking of I.D.s. | don't

have any experience with this exhibit. But I
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think we could strike |.D.s in Exhibits 1
t hrough 8. Wul d you suggest that it be
provisional, or would you -- are you okay to
strike I.D. in Exhibits 1 through 8?

MR. DEXTER. M. Chairnman, are you
asking that it be provisional because |

haven't had a chance to weigh in on the

noti on?

CHAI RVAN GOLDNER:  Yes.

MR DEXTER: OCh, and 1 through 8 is
all the exhibits, as | look at the list. No,

| don't have any problemw th you stri ki ng
I.D. | don't expect to have any objection to
the notion for confidentiality.

CHAI RVAN GOLDNER:  Ckay. Thank
you.

So we will strike |I.D. in Exhibits
1 through 8. There are no record requests.
And we can nove to cl osings, beginning wth
M. Dexter.

MR DEXTER: Thank you, M.
Chairman. | started the hearing wth
qui bbling a bit with your description of the

case, and | wanted to get back to that,
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because when you read the caption, it
i ncl uded the word "budget"” in there, and
t hat's what gave ne sone pause.

In a sense, this docket was really
unnecessary because the VMP plan for 2022 was
established in the 19-064 rate case. And the
budget was in fact established -- well, the
rate all ocation was established in the 19-064
rate case. That settl enent which
Comm ssi oner Chattopadhyay read from and
whi ch | encourage the Comm ssioners to review
in this docket and the other docket, provided
that the Conpany woul d conti nue to nake all
the filings that it nade concerni ng veg
managenment under the prior settlenent, which
went back to the 2016 rate case. And that's
how t hi s case cane before you today.

The Conpany dutifully, on
Novenber 15th of 2021, provided a filing that
t hey' ve been neking for many years. In the
past, that filing was information that
pronpted a neeting with the Staff of the PUC
at the tinme, and sonetines the consuner

advocate. And it was informational to guide
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the Conpany and to informthe PUC as to what
was going on in veg nmanagenent within the
paraneters that were set in the prior rate
case. So in this year, that filing that was
made Novenber 15th ended up with a docket
nunber on it, and that's why we're here
today. |It's got Docket 21-138. | think if
you go back, you won't find an equival ent
order to look at to see how this was handl ed
in the past because it never resulted in an
order. So that brings up the question:
What's actually before the Comm ssion in this
case? And we discussed this a bit at the
preheari ng about three or four weeks ago.

We believe that it's appropriate
t hat the Conpany nmade their Novenber 15th
filing. We think it's appropriate that the
Conpany keep the Comm ssion and the
Departnent of Energy inforned as to what's
going on in veg nmanagenent. And we think it
was particularly inmportant in this case,
because of the circunstances that the
Conmpany's described in detail that have

happened either at the tine the settl enent
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was bei ng devel oped or since the settl enent
was bei ng devel oped, sone fairly significant
changes in the VMP arena, none of which bode
well for the ratepayers of Liberty because

t hey essentially involve | oss of

rei nbur senment paynents from Consol i dated and
significantly increased costs of veg
managenent fromthe contractors.

So what the Departnment believes is
at issue in this case is what is the Conpany
going to do in 2022 for veg nmanagenent and
what are they going to spend on it. And I
beli eve the answer we got fromthe Conpany
today is that they plan to do 156 m |l es of
cycle trimming at a cost of $3.1 mllion.
And t he Departnment supports that plan as
filed because the Conpany has indicated that
that is the right nunber when one | ooks at
what's achievable in the field, given the
circunmstances that they' ve described in
detail. O course, the Departnent of Energy
woul d have preferred that this plan showed
202 mles at a cost of 2.2 mllion, with a

10 percent bandw dth, as was contenplated in
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the settlenent from 19-064. That's not the
reality. So we believe this is an
appropri ate pl an.

The Departnent of Energy strongly
believes that this is not a ratenaking
docket, and that if the Conmm ssion decides
to, quote, unquote, approve that plan and
approve that, quote, unquote, budget, that
t hat not be used by Liberty Uilities as a
pr eapproval of any sort of rates, rate
i ncreases to cover that. The Conpany has
I ndi cated a nunber of tines that in its next
rate case they plan to nake a conprehensi ve
VMP proposal that | believe will include a
rate request for recovery of deferred or
backl ogged work fromthe old rate case
four-year-cycle period. And while the
Departnent of Energy understands that it's up
to Liberty to opt to make a conpel ling case
for recovering the cost of that backlog in
that rate case, it's inportant to the
Departnment of Energy that the PUC not
prej udge that by anything that they do in

this case.
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I will point out that we have
another full year to go before the next rate
case is decided. M understanding is, from
what Liberty has said in tech sessions, and |
beli eve on the stand as well, is that they
contenplate an electric rate case being filed
in 2023, which under the 12-nonth suspensi on
period provided for in the statutes woul dn't
wap up in 2024. So at the tine, we wll not
only have 2022's experience, but we'll have
2023' s experience. And the plan back from
19-064 was to trim214 mles in 2023 at a
cost of 2.2 mllion plus 10 percent. Based
on everything we've heard in this case and
what we heard | ast week, it doesn't seem
li kely that that's going to happen. |t may
be that the 214 mles is feasible, but
everything we've heard would indicate that
that's not going to be feasi ble under a
$2.2 mllion budget plus 10 percent. So what
' msaying, | guess in short, is the
shortfall will grow and the backl og nay grow.

Now, we've heard today about sone

prom si ng new technol ogy which hopefully help
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address that backlog. But apparently the
cost of that technology is still unknown, and
that's to be worked out between the Conpany
and the contractors in the com ng weeks.

So all of this is by way of a
caution as to what we at the Departnent of
Ener gy suggest the Departnent not do in this
case, which is not to signal any sort of
pr eapproval or prejudge the proposal that we
understand Liberty will be making in its next
rate case.

Having said all that, 1"l just
repeat by saying the 156 m | es proposed at
the cost of $3.1 million seens a reasonable
course of action for Liberty to take in 2022.
Thank you. That conpl etes ny statenent.

CHAI RMVAN GOLDNER: Thank you, M.
Dext er .

Move to Liberty and M. Sheehan.

MR. SHEEHAN: Thank you. Picking
up where M. Dexter left off, absent any
ot her action fromthe Conm ssion between now
and the rate case, it is correct that we wl

| i kely propose a five-year trimcycle in that
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rate case. | don't know nunbers. No one on
t he stand knows what the actual nunbers w |
be. But we can assune it's going to be in

t he nei ghborhood of $3 mlIlion a year for
that program And that will be the proposal,
sonething like that, that we'll ask the

Conmi ssion to approve going forward. W are
not asking for a rate change here. W' ve
said that several tines. |It's not noticed,
et cetera.

As to the so-called "backlog," so
we get to the rate case and we propose that
five-year plan going forward and we have
X-anmount of work that wasn't done under the
four-year-cycle as you've heard and it wll
cost Y dollars to do that. | hear the
Departnent of Energy saying don't issue any
rulings on whether that's recoverabl e or not
now. And | agree with that. That's not what
we're here to talk about. | wll say,

t hough, that that backlog, what you will be
asked to l ook at is the reasonabl eness of our
acti ons when faced with the vari ous probl ens

that created that backlog. And it wll be a
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classic prudence review. D d we act
prudently in entering into an agreenent with
Cl earway under the circunstances? Their bid
mat ched the five-year plan. They had done
work for us satisfactorily, good work for us
prior, et cetera, et cetera. D d we act
prudently when they fell short by hiring the
repl acenent crews, et cetera? W wll pursue
Cl earway. Wiatever dollars cones out of that
wi |l conme back to custoners. W' 1l offset
some of that backlog. Timng is an issue.
But that's certainly our intent. Tine wll
tell whether there are dollars there to be
had and whether or not we can obtain them
But we are off and running on that process.
But M. Dexter was correct, that
this docket followed a different course in
the past, and partly because the old
Settl ement Agreenent required us to file the
plan with Comm ssion Staff. But they don't
exist, and we didn't know if filing with DOE
Staff would conply with the Settlenent. So
we opted to file it here. It has the added

benefit, as M. Dexter said, to get you fol ks
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up to speed on what's going on. So when the
rate case rolls around, if there's no other
action by the Conmm ssion, you'll have the
background that you've been provided through
t hi s proceedi ng.

But the ask in this docket is to
get a nod fromthe Conm ssion that the plan
and t he budget that we have proposed is
reasonabl e, and w thout prejudging what is
the right course from 2024 forward. But
we' re not asking for that.

So we do ask that the Conmm ssion
i ssue an order approving the plan as fil ed,
with the budget as filed. And should the
Conmmi ssion be interested in visiting --
revisiting the five-year cycle issue between
now and the rate case, we'd be happy to
accommodat e, whether that's a followup in

this docket. The Conpany nay consi der a

separate filing to address that issue before
the rate case. W'I|l be interested to know,
you know -- | think that may hel p things.

Again, not a rate change, but a nod to that

being the right course to go sooner rather
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than later, rather than having these
conversati ons about why we can't quite get to
t he 230 m | es.

Wth that, I'll stop. And I
appreci ate your tine and your questions this
nor ni ng.

CHAl RVAN GOLDNER:  Ckay. Well,
Il thank everyone, and we'll take the
mat t er under advi senent and i ssue an order
We are adjourned. Thank you.

(Heari ng concluded at 10:49 a.m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that | amnot a
rel ati ve or enployee of any attorney or
counsel enpl oyed in this case, nor am!|
financially interested in this action.

(ORI G NAL CERTI FI CATI ON FI LED W TH
PUBLI C UTI LI TI ES COW SSI ON)

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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